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California’s Economic Health
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What They Say:

§ “Our economy is the sixth largest in the world and thirteen percent of 
the country’s GDP.” Senator Kevin de León

§ California houses the headquarters of 51 Fortune 500 companies 
including Chevron, Apple, McKesson, Hewlett-Packard, Wells Fargo 
Google and Intel.

§ California has had the highest increase in nonfarm jobs among the 
states from September 2014 to September 2015, at 444,300 – this 
equates to 16.1% of jobs created in the U.S.
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California Has Made Slow and Steady Progress
The Unemployment Rate is Half of What it Was in 2010 

Source:	California	Center	for	Jobs	and	the	Economy



Employment Growth Concentrated in Bay Area
20% of Population Created Nearly 45% of New Jobs
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Source:	California	Center	for	Jobs	and	the	Economy
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Lack of Middle-Class Job Growth 
Creating a Two-Tiered Economic Recovery

Source:	California	Center	for	Jobs	and	the	Economy



2004-13 Net Population Loss of More Than 1 Million
Resulting in a Net Loss of About $26 Billion in Annual Income

6Source:	The	Sacramento	Bee	(August	31,	2015)



California’s Non-Farm Employment 2004-14
Significant Recovery of Jobs Lost During the Recession
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Source:	Grizzly	Bear	Project	– January	27,	2015



Leisure and Hospitality: A Large Driver of Job Growth
Between 2004-14 Created More Than 260,000 Jobs
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Source:	Grizzly	Bear	Project	– January	27,	2015

Avg.	Annual	Wages:	$23,500



That Growth Has Not Occurred in Manufacturing
Between 2004-14 Lost More Than 260,000 Jobs
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Source:	Grizzly	Bear	Project	– January	27,	2015

Avg.	Annual	Wages:	$81,500



State Continues to Have Highest Poverty Rate
California’s Supplemental Poverty Rate is 23.4%

10Sources:	The	Census	Bureau	and	Kaiser	Family	Foundation
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Population is Also Undergoing a Transformation
By 2025, 41.9% of Californians Will Be Latino

Source:	Public	Policy	Institute	of	California



In Order to Grow Jobs and Investment
We Can’t Have Among the Highest Energy Rates
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Source:	US	Energy	Information	Agency	and	GasBuddy.com



In Order to Grow Jobs and Investment
We Must Improve the Education Attainment of Our Workforce

Fewer Than Two in Ten Working-Age Latino Adults Have a College Degree
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Source:	Campaign	for	College	Opportunity



In Order to Grow Jobs and Investment
We Can’t Ignore the Cumulative Burden of Regulations
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Green Jobs Alone Cannot Be the Solution
Green Jobs are Still Only a Small Fraction of Jobs
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Source:	BLS	for	2010	and	2011;	Next10	for	2012	and	2013



How Do We Regain Our Competitiveness?
In Order to Grow Jobs and Strengthen the Economy
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• There are a number of policy areas, where significant 
reforms can substantially improve California’s business 
climate:

– Common Sense Approach to Climate Change
– Increase Efficiency, Not Taxes
– Streamline Regulatory Environment
– Simplify Employment Law
– Develop 21st Century Education and Job Training
– Create Affordable Housing
– Reinvest in Infrastructure


